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Asset Management Market Pulse

Month Year-to-Date
February 2021 January 2021 February 2021 February 2020

Global Asset Management Transaction Activity
Number of Transactions
Traditional Managers _ 5 10
Alternative Managers _ 8 13 13
Private Wealth Managers - 33 26

Total Transactions 46 49
AUM Transacted ($ in Billions) - ¢$704 $193 $1,031
U.S. Long-Term Retail Fund Net Flows Activity ($ in Billions)
Equity
Active Mutual Funds gsa T 3312 ($53.7)
ETFs & Passive Mutual Funds - $794 $29.4 $44.0
Fixed Income
Active Mutual Funds %430 | %577 $74.0
ETFs & Passive Mutual Funds - %226 $37.6 $35.2
Publicly-Traded Asset Manager Metrics
Median Stock Price Return
U.S. Traditionals 2% 05%) (8.7%)
U.S. Alternatives _ (3.4%) (2.2%)
Median Forward P/E Multiples
U.S. Traditionals _ 10.4x 9.3x
U.S. Alternatives - 216x 20.8x - 216x 16.0x

Comparison to Prior Period
Equal

Notes:
Mutual fund net flow information includes U.S. open-end funds and ETFs
Performance is based on dividend-adjusted returns

Source: Piper Sandler, Morningstar Direct, FactSet
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Transaction Highlights: Asset Management

p>

(2/1/21) Virtus Investment Partners agreed to acquire Westchester Capital Management, an investment manager focused on
global event-driven investment strategies ($4.3B AUM)

Piper Sandler served as exclusive financial advisor to Westchester Capital Management

>

(2/1/21) Affiliated Managers Group acquired a 15% stake in Boston Common Asset Management, a global equity investment
firm dedicated to ESG investments ($3.9B AUM), from Rosemont Investment Partners. Boston Common employees acquired
the remaining 5% of Rosemont’s 20% stake

>

(2/4/21) Janus Henderson Group ($402B AUM) announced a public secondary offering of common stock through which Dai-ichi
Life Holdings, a Japan-based insurance company, will sell its 17% stake. Janus Henderson plans to repurchase up to $230M of
stock in the offering

b

(2/8/21) Touchstone Investments, a subsidiary of Western & Southern Financial Group, agreed to acquire 12 retail mutual funds
with $7.5B of AUM from AIG Life & Retirement. The funds will be reorganized into either existing Touchstone funds or into newly
created Touchstone funds

Piper Sandler served as exclusive financial advisor to AlIG

>

(2/18/21) IK Investment Partners, a U.K.-based private equity firm, and Luxempart, a Luxembourg-based investment firm,
acquired part of the stake in iM Global Partner, a France-based multi-boutique asset manager ($19B AUM), held by Eurazeo, a
France-based investment firm

)

(2/23/21) GTCR and Reverence Capital Partners, both private equity firms, agreed to acquire Wells Fargo Asset Management
($603B AUM) from parent company Wells Fargo for $2.1B. As part of the transaction, Wells Fargo will own a 9.9% equity interest
and will continue to serve as a client and distribution partner

>

(2/25/21) Ares Management Corporation and AMP Capital announced the formation of a joint venture whereby Ares agreed to
acquire a 60% stake for $1.1B in AMP Capital’s Private Markets Businesses, an Australia-based global alternative manager
which makes investments in infrastructure debt & equity and real estate ($42B AUM)

PIPER SANDLER | 3



Transaction Highlights: Private Wealth Management

A (2/2/21) Cerity Partners acquired Bainco International Investors, a Massachusetts-based wealth manager ($1.1B AUM)

A (2/3/21) Summit Partners, a private equity firm, acquired a majority stake in Adviser Investments, a Massachusetts-based RIA
($7.0B AUM)

A (2/3/21) CAPTRUST Financial Advisors acquired Genovese Burford & Brothers Wealth & Retirement Plan Management, a
California-based wealth manager ($3.1B AUA)

A Focus Financial agreed to acquire:

(2/25/21) Matheys Lane Capital Management, a Rhode Island-based wealth manager ($1.4B assets), through its existing partner
firm SCS Capital Management

(2/25/21) Prairie Capital Management, a Missouri-based wealth manager ($5.0B assets)
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Case Study: Westchester Capital Management has Agreed to be Acquired
by Virtus Investment Partners
Piper Sandler served as exclusive financial advisor to Westchester Capital Managementin this transaction

Transaction Overview

A

=

A

Virtus Investment Partners (“Virtus”) announced it has entered into a definitive
agreement to acquire Westchester Capital Management (“WCM”)

Strong alignment of interests with WCM leadership through profit participation,
long-term employment agreements, and investmentin funds

Post-closing, WCM will operate as an investment affiliate of Virtus

About Westchester Capital Management

A

A

Premier manager of global event-driven strategies
Merger arbitrage, multi-event, opportunistic credit

$4.5B of AUM, including $3.8B in The Merger Fund®
First mutual fund devoted exclusively to merger arbitrage
Positive performance in 29 of 32 years since inception in 1989

Low correlation to broader market returns

About Virtus Investment Partners

r.“ Westchester Capital

@8 WANAGEMENT

has agreed to be acquired by

¥ VIRTUS

INVESTMENT PARTNERS

Financial Advisor to Westchester Capital
Management
February 2021

Historical WCM AUM ($M) & Select Funds

A

A

Independent publicly traded asset manager
$2B market capitalization (NASDAQ: VRTS)
$167B of AUM in a multi-boutique structure

Flexible model with offerings from affiliated managers and select subadvisors

Strategic Rationale

A

=2

p=2

Allows WCM to further investin its growth while retaining autonomy over its
investment process and maintaining its independent team, culture, and brand

Provides WCM with access to Virtus’ robust distribution platform

Further diversifies Virtus’ investment strategies by adding differentiated, non-
correlated strategies and nearly doubles Virtus’ AUM in alternatives

$4,289

$3,999

2017

The Merger
Fund®

2018 2019 2020

Event-Driven Credit Event

Fund
f?-?‘? 1111 P11

Note: Figures as of 2/28/21 unless noted otherwise
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Case Study: AIG has Agreed to Sell Certain Retail Mutual Fund Business

Assets of AlIG Life & Retirement to Touchstone Investments
Piper Sandler served as exclusive financial advisor to AlG in this transaction

Transaction Overview

A AlG and Touchstone Investments have entered into a definitive agreement for

Touchstone to acquire certain assets of AlG Life & Retirement’s Retail Mutual
Funds (“RMF”) business

A 12 AlIG funds with ~$7.5B of AUM to be reorganized into Touchstone funds
A Post-closing, Touchstone will exceed $30B of AUM and include 33 mutual _has agreed to sell certain
funds across asset classes and styles for retail and institutional investors Retail Mutual Fund business assets of
AlG Life & Retirement to
About AlG’s RMF Business Sold
Touchstone Investments®
A Suite of retail mutual funds across a diverse range of investment strategies

Pioneer in rule-based investing, which has generated strong long-term returns

since inception Financial Advisor to AIG
. . L . Fe 2021
A Partof AlG Life & Retirement, a division of AIG (NYSE: AlG), a leading global ebruary 20
insurance organization and Fortune Global 500 company
About Touchstone Investments Fund Mapping and Reorganization
A Distinctively Active® mutual fund company committed to providing investors AIG Fund
with access to strategies sub-advised by institutional asset managers (e A eIV G 6

Touchstone Dividend Equit
AIG Select Dividend Growth ouchstone Dividend Equity

AIG Strategic Bond
AIG Flexible Credit

A Wholly-owned subsidiary of Western & Southern, a Fortune 500 company
Touchstone Strategic Income Opp.
Strategic Rationale

A Current AlG funds shareholders will benefit from Touchstone’s experienced AIG Focused Alpha Large-Cap Touchstone Large Cap Focused
management team, strong historical investment performance record, robust AIG Focused Growth Touchstone Sands Capital Sel. Gr.
distribution platform, scale, and high quality client service AIG Active Allocation Touchstone Balanced

A Significantly increases Touchstone’s AUM and lays the foundation for two new 2:2 gtl:;:Ais:f:'Locat"m IZEZ:Z:Z::S;IEZCM
funds (Dividepd Equity and .St.rategic Income Opportunities) to be sub-advised AlG SeniorgFIoati:g Rate Touchstone Credit Opportunities
by Fort WaShmgton’ a subS|d|ary of Western & Southern AIG U.S. Government Securities Touchstone Active Bond

AIG Intl. Dividend Strategy Touchstone International Equity
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U.S. Long-Term Retail Active & Passive Net Flows

(% in Billions)

Net Flows by Category (February 2021) Monthly Net Flows by Asset Class (Dec. 2020 - Feb. 2021)

Active Mutual Funds ETFs & Passive Mutual Funds

(AN

Annualized Equity (0.5%) 4.7%) (4.5%) 12.0% 4.4% 5.0%
Organic FI

YTD and LTM Net Flows by Asset Class (February 2021)

Note: “Other” includes Allocation, Alternative, Commodities
Source: Morningstar Direct, Piper Sandler analysis PIPER SANDLER | 7



