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Asset Management Market Pulse

Month Year-to-Date
May 2020 April 2020 May 2020 May 2019

Global Asset Management Transaction Activity
Number of Transactions
Traditional Managers _ 3 25
Alternative Managers _ 3 28
Private Wealth Managers - / 71

Total Transactions 13 124
AUM Transacted ($ in Billions) - $17 $47 $622
U.S. Long-Term Retail Fund Net Flows Activity ($ in Billions)
Equity
Active Mutual Funds _ ($12.6) ($78.1)
ETFs & Passive Mutual Funds  ($24.4) ($9.7) $66.1
Fixed Income
Active Mutual Funds . %446 $1.5 $92.3
ETFs & Passive Mutual Funds - $369 $32.0 $100.8
Publicly-Traded Asset Manager Metrics
Median Stock Price Return
U.S. Traditionals _ 16.0% 8.2%
U.S. Alternatives _ 8.5% 30.3%
Median Forward P/E Multiples
U.S. Traditionals  110x 11.4x 11.7x
U.S. Alternatives - 227x 19.0x - 227x 13.0x

Comparison to Prior Period
Equal

Notes:
Mutual fund net flow information includes U.S. open-end funds and ETFs
Performance is based on dividend-adjusted returns

Source: Piper Sandler, Morningstar Direct, FactSet
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Transaction Highlights

Asset Managers

Private Wealth Managers

A

b=

b=

(5/6/20) Wedbush Securities, a diversified financial services
company, acquired a minority stake in ETF Managers Group,
a thematic ETF platform ($3.4B AUM)

(5/13/20)" KKR agreed to acquire a 55% stake in Colonial
First State, an Australia-based superannuation and
investment platform ($88B AUA), from Commonwealth Bank
of Australia for $1.1B in cash

(5/15/20)( BlackRock ($6.5T AUM) completed its $12B
secondary offering of common stock through which PNC
exited its entire 22% ownership position. As part of the
offering, BlackRock repurchased $1.1B of common stock
directly from PNC

Piper Sandler served as a co-manager in the offering

A

>

>

>

Emigrant Partners, a subsidiary of New York Private Bank
& Trust that makes non-voting minority investments in asset
and wealth managers, made strategic investments in:

(5/4/20) Parallel Advisors, a California-based wealth
manager ($3.0B AUM)

(56/27/20) Pure Financial Advisors, a California-based wealth
manager ($2.4B AUM)

(5/5/20) HighTower made a strategic investment in Osborn
Williams & Donohoe, an Ohio-based wealth manager ($1.4B
AUM)

(5/26/20) CI Financial made a strategic investment in
Congress Wealth Management, a Massachusetts-based
wealth manager ($2.3B AUA)

(5/27/20) LPL Financial agreed to acquire the assets of E.K.
Riley Investments, a Washington-based broker-dealer and
wealth manager ($2.0B AUM)

0

Assets excluded from the transaction activity statistics on pg. 2 of this report

Note: All figures converted from local currency to USD using applicable FX rate
Source: Company press releases, news articles, company filings, eVestment
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U.S. Long-Term Retail Active & Passive Net Flows

($ in Billions)

Net Flows by Category (May 2020)

Monthly Net Flows by Asset Class (Mar. 2020 — May 2020)

m Active Mutual Funds m ETFs & Passive Mutual Funds
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Sector Equity
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May-20 Apr-20 Mar-20 May-20 Apr-20 Mar-20
Annualized Equity (4.8%) (2.8%) (9.9%) 4.9%) (2.2%) 71%
Organic FI 15.5% 0.5% (66.6%) 26.9% 24.3% (561.4%)
Growth Other (7.5%) (12.8%) (32.4%) 57.8% 153.8% 99.9%

YTD and LTM Net Flows by Asset Class (May 2020)
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LTM YTD-20 LTM
(5.7%) 1.7% 3.5%
1.7% 4.8% 13.4%
(6.8%) 771% 47.9%

Note: “Other” includes Allocation, Alternative, Commodities
Source: Morningstar Direct, Piper Sandler analysis
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U.S. Long-Term Retail Active & Passive Net Flows (cont’d)

(% in Billions)
Top Active Categories Top Passive Categories
Net Flows Annualized Organic Growth Net Flows Annualized Organic Growth
May '20 YTD LTM May'20 YTD LT™M May'20 YTD LTM May'20 YTD LT™M
1. High Yield Bond $ 138 $125 $155 71% 11% 6% 1. Intermediate Core Bond $ 87 $(15.7) $ 347 16% (6%) 6%
2. Ultrashort Bond 104 (134) 108 60% (14%) 5% 2. High Yield Bond 6.0 1.2 228 | 135% 50% 55%
3. Intermediate Core Bond 6.6 (1.1) 263 23% (1%) 9% 3. Commodities Focused 5.8 275 38.8 69% 86% 71%
4. Intermediate Core-Plus Bond 4.2 (72) 320 7% (2%) 5% 4. Corporate Bond 5.8 16.7 231 73% 48% 31%
5. Corporate Bond 3.7 6.4 13.2 52% 19% 19% 5. Short-Term Bond 5.2 53 12.5 54% 11% 12%
Bottom Active Categories Bottom Passive Categories
Net Flows Annualized Organic Growth Net Flows Annualized Organic Growth
May '20 YTD LTM May'20 YTD LTM May'20 YTD LTM May'20 YTD LTM
1. Large Value $ (5.2) $(20.2) $(50.6) (9%) (5%) (6%) 1. Large Blend $(127) $ 73 $ 796 (5%) 1% 3%
2. Large Blend 4.5) (0.2 45.7) (6%) 5%) (5%) 2. Foreign Large Blend (3.9) 31.8 72.8 (6%) 8% 9%
3. World Allocation (3.3) (19.3) (32.2)] (16%) (15%) (11%) 3. Large Value (3.4) (1.9) 214 (12%) (1%) 7%
4. Foreign Large Value 32) (6.3 (15.3)] (29%) (9%) (9%) 4. Diversified Emerging Mkts (3.1) (10.1) (10.1)] (19%) (10%) (5%)
5. Foreign Large Blend 2.7y (6.1 (19.6)] (12%) (4%) (6%) 5. World Large Stock (2.5) 0.1) 02| (71%) (0%) 1%
Largest Active Categories Largest Passive Categories
Net Flows Annualized Organic Growth Net Flows Annualized Organic Growth
May'20 YTD LTM May'20 YTD LTM May'20 YTD LTM May'20 YTD LTM
1. Large Growth $ 25 $(30.5) $(84.5) 2% (6%) (6%) 1. Large Blend $(127) $ 73 $ 796 (5%) 1% 3%
2. Large Blend @5 (202) (45.7) (6%) 5%) (6%) 2. Foreign Large Blend @9 318 728 (6%) 8% 9%
3. Large Value (5.2) (20.2) (50.6) (9%) (5%) (6%) 3. Intermediate Core Bond 8.7 (15.7) 347 16% (6%) 6%
4. Intermediate Core-Plus Bond 42 (72) 320 7% 2%) 5% 4. Large Growth ©.1) 184 254 (0%) 12% 8%
5. Allocation--50% to 70% Equity (0.7) (15.3) (18.3)] (2%) 6%) (3%) 5. Large Value @4 (19 214 (12%) (1%) 7%

Source: Morningstar Direct, Piper Sandler analysis

PIPER SANDLER | 5



European Long-Term Retail Index & Non-Index Net Flows

(€ in Billions)

YTD Net Flows by Category (April 2020) YTD and LTM Net Flows by Asset Class (April 2020)
_ _ ~ Equity = Fixed Income m Other
® Non-Index Open-End Funds ®ETFs & Index Open-End Funds e Nontindex OperEnd Funds ETFs & Index OpeEnd Funds
Equity €(19.6) cos €150 + €52 €133
’ €100 +
eso | €14
€54
Fixed Income €(60.4) -
€40
1 €6 | IEET
Allocation €(10.9 [N con €(100) o
’ €(150) +-
+ YTD-20 LT™M YTD-20 LT™M
) €(29.8) Annualized Equity (1.9%) (1.2%) 0.1% 4.7%
Alternative €(0.3) Organic  FI (6.9%) 5.1% 2.6% 15.7%
’ Growth  Other (5.0%) (1.6%) 30.5% 221%
y €03 Largest Index & Non-Index Categories
Commodities - €96
1 Non-Index Net Flows Annualized Organic Growth
W ess Apr.'20 YTD LTM Apr.'20 YTD LTM
Property €- ' 1. Global Large-Cap Blend Equity € 1.0 € (1.1) € 143 4% (1%) 4%
2. Other Bond 1.1 @4.7) 205 4% (4%) 6%
i 3. Global Large-Cap Growth Equity 4.3 6.6 18.9 29% 10% 11%
Convertibl sl 4. EUR Moderate Allocation - Global 0.0 (3.1) 1.7 0% (4%) 1%
onvertibies €0.0 5. EUR Cautious Allocation - Global ~ (0.7)  (24) 58| (%)  (4%) 3%
] Index Net Flows Annualized Organic Growth
Misc. / Unclassified €((€0-g)0 Apr.'20 YTD LTM Apr.'20 YTD LTM
© 1. US Large-Cap Blend Equity € (0.0 € 84) € 44 (0%) (10%) 2%
B 2. Global Large-Cap Blend Equity 25 3.2 105 17% 5% 6%
3. Global Emerging Markets Equity (0.9) (2.4) 36| (13%) (7%) 4%
4. Commodities - Precious Metals 1.2 8.1 16.5 20% 39% 36%
5. UK Large-Cap Equity 14 5.1 9.9 28% 19% 14%

Note: “Other” includes Allocation, Alternative, Commaodities, Property, Convertibles, Miscellaneous, and Unclassified
Source: Morningstar Direct, Piper Sandler analysis
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Performance is based on dividend-
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