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Asset Management Market Pulse

Month Year-to-Date
Nov. 2020 Oct. 2020 Nov. 2020 Nov. 2019
Global Asset Management Transaction Activity
Number of Transactions
Traditional Managers _ 4
Alternative Managers _ 5
Private Wealth Managers - 15 1 38
Total Transactions 24 247
AUM Transacted ($ in Billions) - $163 $595 $1,181
U.S. Long-Term Retail Fund Net Flows Activity ($ in Billions)
Equity
Active Mutual Funds gsT0) T ($45.9) ($260.6)
ETFs & Passive Mutual Funds - ¢787 $0.2 $180.0
Fixed Income
Active Mutual Funds . $330 |  s408 $219.1
ETFs & Passive Mutual Funds - $273 $27.1 $227.8
Publicly-Traded Asset Manager Metrics
Median Stock Price Return
U.S. Traditionals . 189% 8.3% 13.5%
U.S. Alternatives _ (2.0%) 90.3%
Median Forward P/E Multiples
U.S. Traditionals - 106x 9.4x 10.5x
U.S. Alternatives _ 16.7x _ 15.1x

Comparison to Prior Period
Equal

Notes:
Mutual fund net flow information includes U.S. open-end funds and ETFs
Performance is based on dividend-adjusted returns

Source: Piper Sandler, Morningstar Direct, FactSet
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Transaction Highlights

Traditional Asset Managers

Alternative Asset Managers

A

>

>

Kudu Investment Management, a provider of capital
solutions to asset and wealth managers, supported the
management buyouts of:

(11/9/20) Channel Capital, an Australia-based multi-affiliate
investment manager ($12B AUM), from minority equity
partner Highbury Partnership

(11/18/20) Ranger Investment Management, an investment
manager focused on small- and micro-cap U.S. growth
equity strategies ($1.6B AUM), from parent company Ranger
Capital Group

(11/20/20) Affiliated Managers Group partnered with the
management team of Jackson Square Partners, an
investment manager focused on growth-oriented equity
strategies ($24B AUM), to acquire the minority stake in
Jackson Square held by Macquarie Investment
Management

(11/23/20) BlackRock agreed to acquire Aperio Group, a
provider of personalized index equity solutions ($36B AUM),
from private equity owner Golden Gate Capital and Aperio
employees for $1.1B in cash

A

A

p=

Dyal Capital Partners, a division of Neuberger Berman,
acquired minority stakes in:

(11/10/20) Iconiq Capital, a private equity firm with
diversified offerings including family office services and
growth, real estate, and impact investment capabilities ($43B
AUM)

(11/10/20) TowerBrook Capital Partners, a private equity
firm ($14B AUM)

(11/11/20) Manulife Investment Managementacquired a
minority stake in Albamen Capital Partners, a Hong Kong-
based infrastructure manager focused on renewable energy,
data centers, and other power-intensive infrastructure assets
in China
As part of the agreement, Manulife has the option to acquire
majority ownership over the next two years

(11/30/20) Blackstone agreed to acquire DCI, an alternative
asset manager focused on quantitative credit investing in
investment grade, high yield, and emerging market corporate
credit strategies ($7.5B AUM)

Note: All figures converted fromlocal currency to USD using applicable FX rate
Source: Company press releases, news articles, company filings, eVestment
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Transaction Highlights (cont’d)

Private Wealth Managers

A Cl Financial agreed to acquire:

(11/3/20) a majority stake in Stavis & Cohen Financial, a
Texas-based wealth manager ($570M AUM)

(11/5/20) 100% of Doyle Wealth Management, a Florida-
based registered wealth manager ($1.1B AUM)

(11/11/20) 100% of The Roosevelt Investment Group, a
New York-based wealth manager ($2.7B AUM)

(11/24/20) a majority stake in RGT Wealth Advisors, a
Texas-based wealth manager ($4.7B AUM)

>

(11/10/20) Merchant Investment Management, a provider of
growth capital and resources to financial services companies,
acquired a minority stake in Baldwin Brothers, a
Massachusetts-based wealth manager ($1.2B AUM)

>

(11/24/20) Stanhope Capital Group, a U.K.-based wealth
manager ($13B assets), and FWM Holdings, a New York-
based wealth manager ($11B assets), agreed to merge

FWM Holdings is the owner of Forbes Family Trust, LGL
Partners, and Optima Fund Management

Note: All figures converted fromlocal currency to USD using applicable FX rate
Source: Company press releases, news articles, company filings, eVestment PIPER SANDLER | 4



U.S. Long-Term Retail Active & Passive Net Flows

(% in Billions)

Net Flows by Category (November 2020)

Monthly Net Flows by Asset Class (Sep. 2020 — Nov. 2020)
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(6.5%) (7.9%) (6.3%) 141% 0.0% 1.6%
10.1% 12.6% 10.7% 17.4% 17.5% 11.5%
3.2%) (5.5%) (6.3%) (31.1%) (2.3%) 16.6%

YTD and LTM Net Flows by Asset Class (November 2020)
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46.2% 43.7%

Note: “Other” includes Allocation, Alternative, Commodities
Source: Morningstar Direct, Piper Sandler analysis
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U.S. Long-Term Retail Active & Passive Net Flows (cont’d)

($ in Billions)

Top Active Categories Top Passive Categories
Net Flows Annualized Organic Growth Net Flows Annualized Organic Growth
Nov'20 YTD LTM Nov'20 YTD LT™M Nov'20 YTD LTM Nov'20 YTD LTM
1. Intermediate Core Bond $ 56 $402 $44.0 17% 13% 13% 1. Large Blend $ 258 $(106) $ 6.0 10% (0%) 0%
2. Intermediate Core-Plus Bond 5.1 46.4 53.9 8% 7% 8% 2. Intermediate Core Bond 9.8 58.3 7.4 16% 10% 11%
3. Short-Term Bond 4.1 329 350 13% 11% 11% 3. Large Value 8.7 11.8 16.0 30% 3% 4%
4. Ultrashort Bond 36 313 347 16% 14% 15% 4. Small Blend 6.2 43 5.6 31% 2% 2%
5. World Bond 3.4 3.8 41 88% 9% 9% 5. Intermediate Government 4.8 10.0 12.3 60% 13% 15%
Bottom Active Categories Bottom Passive Categories
Net Flows Annualized Organic Growth Net Flows Annualized Organic Growth
Nov'20 YTD LTM Nov'20 YTD LTM Nov'20 YTD LTM Nov'20 YTD LTM
1. Large Blend $ (21.9) $(71.1) $(76.3)| (26%) 7%) (7%) 1. Long Government $ 56)$ B.1)$ 69 Q%) (11%) (11%)
2. Large Growth (6.3) (81.7) (88.3) (4%) (6%) (6%) 2. Commodities Focused (4.8) 389 39.0 | (“41%) 55% 53%
3. Large Value 8.7) (46.8) (53.1) (6%) (6%) (6%) 3. Trading--Leveraged Equity (2.6) 0.8 0.2 (95%) 3% 1%
4. Foreign Large Blend 3.1) (24.8) (25.7) (12%) (8%) (7%) 4. Ultrashort Bond (2.2) (1.7) (1.4)| (B1%) (4%) B%)
5. Mid-Cap Value (2.1) (18.6) (20.0) (14%) (9%) (9%) 5. Short Government (1.2) 11.7 123 | (29%) 34% 34%
Largest Active Categories Largest Passive Categories
Net Flows Annualized Organic Growth Net Flows Annualized Organic Growth
Nov'20 YTD LTM Nov'20 YTD LT™M Nov'20 YTD LTM Nov'20 YTD LTM
1. Large Growth $ (6.3) $(81.7) $(88.3) (4%) (6%) (6%) 1. Large Blend $ 258 $(106) $ 6.0 10% (0%) 0%
2. Large Blend 21.9) (71.1) (76.3)] (26%) (7%) (7%) 2. Foreign Large Blend (0.5) 28.3 38.4 (1%) 3% 4%
3. Large Value 3.7) (46.8) (53.1) (6%) (6%) (6%) 3. Intermediate Core Bond 9.8 58.3 71.4 16% 10% 11%
4. Intermediate Core-Plus Bond 5.1 46.4 53.9 8% 7% 8% 4. Large Growth 2.7 16.0 18.3 7% 5% 5%
5. Allocation--50% to 70% Equity 03 (21.1) (21.3) 1% (4%) (4%) 5. Mid-Cap Blend 1.7 (9.2 (9.8) 6% B%) (3%)

Source: Morningstar Direct, Piper Sandler analysis
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Non-Index Net Flows Annualized Organic Growth
Oct'20 YTD LTM Oct'20 YTD LTM

1. Global Large-Cap Blend Equity € 1.4 € 42 € 12.6 4% | | IR
2. 1.3 0.5) (0%)

3. 16%

4. 3% 2%
5. Global Emerging Markets Equity (5%) (8%)
Index Net Flows Annualized Organic Growth

Oct'20 YTD LTM Oct'20 YTD LTM

1. US Large-Cap Blend Equity € 70 € 27 € 106 32% 1% 4%
2. Global Large-Cap Blend Equity 0.7 10.0 15.0 4% 6% 8%
3. Global Emerging Markets Equity 1.0 (1.0) 6.0 12% (1%) 6%
4. Commodities - Precious Metals 1.3 15.8 16.3 17% 30% 26%
5. Other Equity 0.3 (1.7) 3.4) (5%) (8%) (5%)
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